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               Feedback from presentation by Clyde Roussouw
Clyde Roussouw manages the Investec Opportunity Fund. This fund invests across different asset classes. It has an enviable record. Over the past 10 years it has outperformed the FTSE/JSE all share index at much lower volatility. Whereas the worst 12 month period for the equity market was -37.6%, for the Investec Opportunity Fund it was -15.9%. The result is that you get equity like returns but with much less risk.

Clyde started by discussing the current situation in the developed world. Interest rates are very low, 0.25% in the U.S. At that rate of interest it would take you 278 years to double your money. If you invested in a SA government bond it would take you about 9 years.

One can then understand why overseas money is so keen to invest in the developing world, where interest rates are higher and economies are growing faster. South African markets, both equity and bond, have benefitted from this trend.

The question Clyde poses is: Do these markets still offer good value?

This leads to a discussion over the relationship between price and value. Developing markets may be looking attractive but you can pay too much for that attractiveness.

Clyde feels that, ironically the best opportunities lie in the developed world. There one finds companies that are trading at reasonable price earnings ratios, paying reasonable dividends and which earn over 50% of their income in the developing world. These companies are cheap. Moreover, South African’s can buy them when the rand is strong.

It is therefore not surprising that his fund holds the maximum it is entitled to in overseas equities.

Kind Regards
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